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The interview pith Subject was hold, as usual, 'ao" t ho Hot el Quirlnale, 
lasted about too hours* 
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After tho usual greetings. Subject cliocuaoed tho Italian situation, starting 
hie remarks with a rcforenco to tho oveats at iodcoa, Ko saw tho situation 
in a different light from tho optiuLsm which, in his opinion, ha3 pervaded 
Italian official circles. Ho said tho Communists ai*o really only forking for 
tho future. Ho added: u In caso of conflict - which is incvitablo - I would 

not llko to bo in Italy becauco tho Ccsuainists would bee ca masters of tho 
situation in a vory short tics. 11 Ho said that for this reason bo would 
prefer to be in North Africa Iron xibctrc it would bo cosy for him to go to 
Kenya to the large base of operations which tua English nro preparing for 
& possible third world conflict, t ** . : t 

After a reforenco to the. efficient pol^ii^^tclligcnco preparation of tho 
men who control tho PCI (in hio opinion thoir’Uxpericnco cunos frcci having 
had to carry on political struggles clandestinely) in contrast with tho 
lack of clear vision of a majority of the inon in the government, ho said: \ 
u It is probable that shortly we will cco a series of strikes that tho FGI * 
will try to force on the dock v.ori:ors to atep the unloading of American 
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tbs opposition, “ (3curc 

others exaggerated* At any rcto, it ia certain tint tho PCX v.Ul not 
- A ^ stand idly by aa cortain actions taken in Grpa 

' D0U ^ <i indicato). 
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U. The conversation ths* covered tho .following subjects: 

5* Mission to Istanbul (s^e PIdA-5390). Source reopened tho question, 

declaring with all the necessary tact that ho was not satisfied with the 
information given him concerning this episode. Subject stated that the 
mission organised fay FGDr^TA had failed, but that all the same he had been 
able to get tho following information by correspondence on the ga hcring 
of American diplomats: 

a) A study of the situation in the Near East in ease of conflict. The 
diplomats reportedly recommended to hashington tliat a Mediterranean 
pact be drawn up which would include Italy, Spain and Turkey* .The 
Arab league would participate in it, but taken as a whole, that is 
excluding the possibility of separate agreements with the different 
nations of the Near Hast. 

b) British policy therefore has received a serious setback for the 
foUov.ing reasons: Greece reportedly is to bo oxcluded from the 
arrangement, this being excused by saying iiusiian cast not bo 
irritated; The Arab League will no longer be controlled by tho 
British and the governments of tho nations belonging to the 
League itself are to cease acting as tools of British interests 
only. 

c) Furthermore, he added that the dissemination of the news at Tol 
Aviv has caused some reaction because his chief did not think the 
information was reliable. 

Subject defended the authenticity of the above information which in his 
judgment was the truth on tho Gituation., 
i /wMV 1 v i U /■ i./ Jh £,} /he I tc ^ 0 1 < j . 

6* "Subject' Has- consideiiily .educed his organization in Italy with -tho • 

- — ‘"'departure of ^C&ptai^n&N TLiYj from Ulan. At the present time, 1th e\ 

IsraelV IS one rols t he follovdn g age nt a in Italy : Subject;., Dap Y/W l ; 
Art u^i tfel-t. ■ -V: ♦ >> r /\. ' ' / 



Subject stated that, he acoirctl to relieve himself of the work necessary 
for the control of Jewish elements in It-ly. lii—D job reportedly will 
be given to another element- Subject will supply the important 
information on him and iiis dutios. 

Tho Israel service ha a reportedly had its financial means cut by half 
because of the fact that the conflict with tho count rioa of the Arab 
League, which formerly was expected for next spring, now aeems to have 
been put off, (Source consent: Tho reductions are real, but it is 

possible that thi 3 is a maneuver. Subject could say: f TJo have cut 

down the service, at loast tliat part wliich is knov.n to us, in order to 
be able to create an independent organisation which can oporate undor 
d:oper covor and outside his control. 1 ' This i 3 a hypothesis, but it la 

c hypothesis whi dv must be, kept in mind). 
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9* Source told Subject UuL ho had a vaguo report about the departure 
of a foreigner for Egypt whom he (Source) liad thought the replacement 
of Y/altejft^lJfF., lie asked Subject for a confirmation of thio. 

Subject fbpliad that he knew nothing about it; but then ho 
InmediaUQy added: “Perhaps Dan AVNI did not do tfcing3 carefully 

enough!" (Source comment: Thio nuy be taken ao a confirmation. 

Iho .^o^oon concerned may very probably bo tho stateless national, 
Janoi^ALS^nG, father JanoOj of Hungarian origin, who left for 
Egypt^/n 3 December 1949, aftor a oerico of meetings in Homo with 
unidentified persons- Thio matter ha3 been treated in PIH-5915. 

10. Subject referred again to the case of Uichclt^bLIAlJ -i?, ( 

Lithuanian citizen, for whoa FODESTA liad an dftalian pasoport issued 

at' Subject r s request. Thio passport was later cancelled by tho 
Hi lan C*uestura. ALtschcd horevdth is a translation and a photographic 
reproduction of cijftfcla ration signed by OLIAN and countersigned by the 
priest,' Don iCarl'Sr^OCCill, and by Subject, in which the circums tancos 
are explained ^H^cJ^pormitted QLLAN to obtain an Italian pa33port 
for only three hours (sea Attachment A). Subject gavo Source a 
"dossier" on tho OLIAN affair, asking him to review the case for 
future favorable action. (A microfilo copy of thio dossier is 
attached, eoo below, para. 25)# According to Subject, GLIA1I is a 
powerful perconality in tho .European industrial and financial 
world, ^e said that tho documents in tho “dossier" confirm thio 
declaration. CLIAN, according to Subject, had direct connections with 
important Italians, including BE GASPEKI, PELLA, LiARAZZA, etc. Hon. 
HAKAZZA reportedly promised to intervene should any organization give 
notice of the possibility of conferring Italian citizenship on OLIAN. 

11. (Source comnant: From tho analyois of the attached declaration, two 
facto are cbviou3 which are worthy of attentions 

a) Subject tried to help OLIAN in the expectation of their engaging 
in business deals togethor; 

b) The explicit declaration by OLIAN that he had never been to the 
British Embassy in Rome. 

12. (if OLIAN is really a gentleman and a patron of culture as the official 
documents claim, this showo that Subject has purposes which could bo 
the following: 

a) To connect itimaolf with a powerful man for tho prestige and 
financial posaLbllitico, end for cocoarcial purpoaea, in ordor to 
create a solid platfom for hinualf for the future. 

b) To uso CLIAN for intelligence purposes, without giving him any 
specific job; but remaining near lun and cleverly maneuvering 
hio action. Thi3 would involvo living in his ohadow, following 
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hi 3 contacta (which would bo very interesting if ho could 
naet pooplo like U0RGEHT1IAU, for oxamplo), and diroct hia 
activity. 

13. (OLIAN dodaresujhat ho has never been to tho Britioh Embassy in 

Bono. By that/co ai s that ho has both social and bu3ineo3 relations 
with Subject as a British agent, but that he has nothing to do with 
the work which Subject i3 doing in Italy. Tho importance of tho 
declaration lies in the light it throv»3 on Subject, who stated when ho 
first referred to CHAW that tho latter know him as an agent of the 
British In telligonco Servico. OLIAIJ. cannot be naive, but he must 
believe that Subject belongs to tho BIS. That Subject hao dealings with 
Hi n on a business level should not surprise QLIAN bccauso agents of the 
BIS are in most case3 authorised to mako a livelihood for themselves 
through comae rcial activity except in rare circumstances. It la 
significant that OLIAN believes Subject to be an agent of the BIS 
bocause the fact tends to confirm tho duplicity of Subject's position 
as partly an Israel and a British agent. ^ ‘ . . • / 

— / *' £ /u c v.M * / 

' 14* (Source dooo not know how Charle5»vo^i^u^^ito this picture/ Hi ia 
possible that the lattor doeb" not \no;i whcT3ubjoct really ia and that 
close bonds betneon OLIAN, an old /riend of JONES, and Subject could have 
been formed under hia very eyoo. For thio reason, it io difficult to 
decide who tho r JOKES knows tho plana which Subject hao ns hia aim in 
making himself useful to OLIAN, and if lii3 conscience could allow it, 
that a friend and a person of OLIAI^a importance and integrity should 
become the pawn of an Israeli agent. Subjoct could have declared that 
his interest in OLIAN was purely personal, supporting thio assertion 
with the documents frcci tho "dossier", but ho took tho opportunity 
to reinforce his own plans, i.c*, ttho poosibiliuy of cccuring valuable 
information derived from OLIAN' s contacts and connections in the ’Aostorn 
world, exploitation of his connections with UGRGENTHAU, otc. Ha also 
confirmed that ho would use OLIAN without tho lattor 1 a knowing it, 
an unconscious informant. 

15® (Source proposes to return tho "dossier" to Subject, telling him that 

after what has happened (Commander FGDZSTA, tho hi lan Questura, otc.), it 
would bo better if the Italian authorities kopt out of tho case, moro 
so in view of the high connections of Subjoct.) 

16® (Field Cornmcnt: Reference s.-iould bo matio in connection with tho above 

consideration to the ccnvoroatioa botwean ^end tho British 

Consul, Hi Inn; particularly tho lattor 1 o acsortioA that he thought 
that OLIAN was "under the illusion tho Britich intelligence ia obtaining 
hia hia passport" (oco PUib-1823, para. 7, c). This assertion conplotos 
the circlo: not only docs OLIAN know Subjoct to bo an agont of the BIS, 

as indicated above, but tho DI3 is ovidontly also aware of OLlAU's 
beliefs on the ratter. Of the two possible hypothesis, i.o., that of 
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a direct British contact Tilth Subject, or of an independent BIS 
penetration of OLIAJJ, wo would prefer, on balance, tho former), 

^0 t i f'l» *< >*v . 

Donald JOuSS. according to Subjoct, reportedly offered him §2,000 
a month if h$ would agreo to work for him. Subject claim JONES ... 
belongs to the American I.S*. (Sourco comment: It ia difficult to 

give any credence to Subjects assertion. But a3 JGUES io more of 
a bU3ine33 promoter than an intelligence agent, it is po33ible that 
ha want 3 to ^ecome associated with Subject who seems to havo many 
deals underHjay in order to give impetus to hi3 own commercial 
activity), i .-.J '\'J. 1 * i ^ v> V| li *> 

/• -i J - J “ ’ f rw •«.(/)(.«. \‘*Z IVF*> t ‘L C | 

Subject pre 3 en£ed additional i£i Serial from tho u UAUiiI2lO u ~netw6fk~ Ui( 

he-Vr iv 

a) It was immediately contested that the slcotcheo and tho * • 

characteristics of the “jot 11 previously received from thio 
source wore of no importance. They had been dorxvod from various 
technical cagaainea. Subject v;as surprised at this and told 
Source the! ho absolutely could not boliovo that n LIAU^U2I0 ,, 
would docoive him. Ho thought it possible, howover, that tho 
agents who collected tho material in England may vary woll 
have ©xtracted ( tho material from tochnical magazines® 



Subject and who allegedly intorcoptd-'part of tho material 
which reaches tho allogcd Soviet office in Triosto through Italy, 
Is tho 3 on of a govomment employee of ftho Ministry of 
Telo communications. Subject asked if something could bo dono 
for him. (Sourco comment: La tho hopo-, of gaining additional 



information on the group to wliich ,l UAUtUZlO u reportedly balonga, 
this will bo taken under advioaaont). I ^ x -i/h rrT;' M^:>u T i r-X' 

I Wv Cl U. .'O C i 't .V.'Td ivr-xi 1$., 

,, 1IAUHIZI0 ,, had communicated to Subject (TED) thd’ lixfGr Nation “" t>1 - r 
received by letter from tho Trios to agont about corcain protective—^ — 
maacuros which reportedly wore takon in Trieste and tho susponoion 
of tho courier services for tha alleged local Camlnform offico 
from which the material that ,, UAUAILI0 U passed so Subject allegedly, 
originated. (Sourco comment: This is allegedly in reaction from 

the arrest of tho Polish agents in Iwaly which would tend to 
support tho existence of tho channel of wliich we have no proof 
as yot. But it io poaoibio that tho situation cay havo already 
been skilfully exploited. At any rate, boforo caking a final. 
judgment, it is necessary to havo all tho elements at hand). (Field 
comnont: This may, as well, preclude tho drying up and eventual 

cessation of tho operation on tho part of ita contacts in Tries to)* 

secret cannot 
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